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SITUATION ASSESSING IN THE GLOBAL SPACE

The methods of assessing the financial performance of countries by
international economic organizations and rating agencies are considered in
the article. Approaches to such assessment are analysed by following per
the procedure for detecting of macroeconomic imbalances, determining of
the risk index of countries calculated by Euromoney, as well as the definition
of financial stability indicators by the International Monetary Fund. Groups of
indicators according to the specified methods, their critical limits,
information base, and sequence of estimation are investigated. The
advantages and disadvantages of these techniques in the modern globalized
environment are summarized.
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Formulation of scientific problem and its significance. The notion
that the financial performance of the state is only macroeconomic in
nature, in today's globalized environment is significantly transformed.
Macroeconomic financial risks and imbalances of one country can be a
factor of similar threats to other countries — trading partners, members
of the same international organizations and so on. In this regard, the
world's leading financial and analytical corporations are developing and
dynamically improving methods for assessing the financial condition of
countries, their ranking in the global space to quickly identify potential
risks, forecast financial crises and respond adequately to the world
community. Each of these methods has its advantages and
disadvantages, and their scientific analysis actualizes new global
phenomena and processes.

Analysis of recent publications. The analysis of international
approaches to assessing the economic condition of countries in the
global space is carried out by foreign and domestic scientists, in
particular Alessi L., Detken C., Siranova M., Radvansky M., Candelon B.,
Dumitrescu E., C. Hurlin Csortos, Szalai Z. , Voloshchuk R., Horda S.,
Yedinak V., Davydenko S., Egorova 0., Kaczynski A. Kvasha T,
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Marhasova V., Polumienko S.K. and others. Scientists systematize
methods of assessing of economic security at the global level, explore
the comparative advantages of certain methods, their weaknesses.
However, there is a need for further research. This is due to the fact that
the integrated application of the studied procedures is constantly
transformed after the emergence of new economic and non-economic
threats to world development.

The purpose of the article is to study the international financial
methods of assessing the economic condition of countries in the global
space in order to assess the possibilities of their application for
macroeconomic analysis in Ukraine.

Presentation of the main material. At the end of 2011, against the
background of the economic and financial crisis in the European Union,
a procedure for detecting macroeconomic imbalances (MIP) was
introduced, which is a tool for the rapid detection of threats to the
economic security of EU member states. To this end, a small list of
relevant, practical, simple, measurable and accessible indicators has
been selected, which is periodically reviewed, taking into account
current and forecast trends in economic development. Threshold values
of indicators were set, which are subject to periodic adjustment [1].

MIP indicators cover external and internal imbalances,
competitiveness positions and labor market trends. They are calculated
from several statistical domains, following specific quality assurance
systems, including national accounts, balance of payments statistics,
price statistics, excessive deficit procedure (EDP) statistics and labor
market statistics [2].

Summary information on these indicators and the information
base of the calculation is given in table. 1.

All indicators should be studied for their contribution to
problematic macroeconomic imbalances. In particular, the supervision
of public debt under the new regulation will be limited to its contribution
to macroeconomic imbalances, as the sustainability of public finances is
already covered by SGP indicators.

The main rationale for a supra-national surveillance mandate
builds on the fact that macroeconomic imbalances and economic
policies in one country have relevance also for other Member States.
This is due not only to the fact that in highly integrated economic areas
economic developments in one country spill over to other countries, but
also to the fact that, if left unaddressed, macroeconomic imbalances may
compromise the proper functioning of the monetary union and the common
policies and institutions of the Union, such as the Single Market [2].
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Table 1

Indicators for detecting macroeconomic imbalances
(Macroeconomic Imbalance Procedure)

Group of indicators

Indicator

Source

External
imbalances and
competitiveness

Current account balance - % of
GDP (3 year average)

Eurostat (National
Accounts, Balance of
Payments 6)

Net international investment
position (% of GDP)

Eurostat (National
Accounts, Balance of
Payments 6)

Real effective exchange rate —
42 trading partners, HICP
deflator (3 year % change)

AMECO database

Export market share - % of
world exports (5 year %
change)

Eurostat, IMF (Balance of
Payments 6)

Nominal unit labour cost index | Eurostat (National
(2010=100) (3 year % change) Accounts, European
System of Accounts 2010)
Internal imbalances | House price index (2015=100), | Eurostat (National
deflated (1 year % change) Accounts, European

System of Accounts 2010
and price statistics)

Private sector credit flow,
consolidated (% of GDP)

Eurostat (National
Accounts, European
System of Accounts 2010,
Financial Accounts)

Private sector debt,
consolidated (% of GDP)

Eurostat (National
Accounts, European
System of Accounts 2010,
Financial Accounts)

General government gross
debt (% of GDP)

Eurostat (Government
Financial Statistics)

Unemployment rate (3 year

Eurostat (Labour Force

average) Survey)
Total financial sector liabilities, | Eurostat (National
nonconsolidated (1 year % | Accounts, European

change)

System of Accounts 95,
Financial Accounts)

Employment Activity rate - % of total | Eurostat (Labour Force
indicators population aged 15-64 (3 year | Survey)
change in pp)
Long-term unemployment rate | Eurostat (Labour Force
- % of active population aged | Survey)
15-74 (3 year change in pp)
Youth unemployment rate - % | Eurostat (Labour Force
of active population aged 15- | Survey)
24 (3 year change in pp)
*grouped by [2]
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As M. Siranova and M. Radvansky say, the creation of the MIP
framework in the EU28 country group as an EWI system meant a huge
step forward to an efficient and reliable system of crisis prediction. The
optimal thresholds proposed within the common MIP framework might
be either excessively accommodative (public and private, total or
external debt levels), overly conservative (current account balance,
export market share, and nominal unit labour costs), or with low
informative value (labour market characteristics) once used for a set of
less mature economies in transition. Indicators that show higher
predictive power belong predominantly to the group of external
imbalances indicators (current and capital account balance, export
market share, and REER) and are accompanied by a change in the house
price index and young people outside education and training indicators
(3.

The concept of risk is associated with problems of economic
security in the calculation of the Risk Index of the Euromoney countries
(Euromoney Country Risk (ECR)).

The ECR assesses a country's investment risk, including bond
default risk, direct investment risk, global business risk, etc., using a
qualitative model based on expert judgment on intra-country variable
risks (90% weighting) and combining it with a baseline (weighing 10%).
To obtain an overall country risk assessment, there is an assessment in
5 categories. Four qualitative categories are political risk (weighting -
35%), economic risk (35%), structural risk (10%) and access to
international capital markets (10%). Quantitative values are indicators of
public debt (10%) (Table 2) [4].

Table 2
Country risk assessment indicators according to the Euromoney
methodology
Ne| Indicator | Type of Specific weight The features of formation
indicator in the
consolidated
score,%
1 2 3 4 5
1 | Political | Qualitative 35 Participants rate each country, from 0 to
risk 10 points on 5 subfactors: corruption;
government defaults; government
stability; access / transparency of
information; institutional risk; regulatory
and political environment
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Continuation of Table 2

2 | Economicrisk | Qualitative |35|Participants rate each country, from 0 to 10
points on 6 subfactors: banking stability / risk;
GNP forecast; Unemployment rate; state
finance; monetary policy / currency stability

—_

3| Structuralrisk | Qualitative |10|Participants rate each country, from 0 to 10
points on 4 subfactors: demographic
indicators; physical (production) infrastructure;
labor market / production relations; soft

(social) infrastructure

4 Access to Qualitative |10|Participants assess the availability of each
international country to international markets on a scale of
capital markets 0-10 (0 - no access at all and 10 - full access).
These figures are averaged and then weighed

to 10%

—_

5 State debt Quantitative [ 10| Calculated using the following ratios from the
World Bank's data on global finance: total debt
to GNP (A), debt service payments to exports

(B); current account balance to GNP (C)

*grouped by [4]

The International Monetary Fund has developed its own
methodology and set of indicators to assess the financial stability of
countries. Financial stability indicators are indicators of the current
financial condition and stability of the country's financial institutions and
their counterparties in the non-financial corporations and households
sectors. The data contain information on the main indicators of financial
stability of deposit-taking corporations (banks) in terms of capital
adequacy, asset quality, profit and profitability, liquidity, sensitivity to
market risk and recommended indicators of financial stability, as well
as initial data for their compilation. Indicators of financial stability give
an idea of the markets in which financial institutions operate [5].

Conclusions. International financial methods of assessing the
economic condition of countries in the global space include a variety of
indicators that assess macroeconomic imbalances, various risks and
access to international capital markets for the stability of financial
institutions and their counterparties in the non-financial corporations
and households. Each of the individual methods has its advantages and
"bottlenecks”. The use in international practice of indicators based
solely on financial analytical data is appropriate for assessing the
creditworthiness, financial stability of the country, but for internal
management does not answer questions about the causes of financial
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problems that may be hidden behind structural imbalances, political
and military instability, etc. However, generalized analytical data on the
world's financial ratings of countries allow us to operate with important
international information for the current management and decision-
making on fiscal and monetary policy at the state level.
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"HawioHanbHWit yHIBEPCUTET BOAHOIO rocriofapcTsa Ta NpupoAoKoPUCTYBaHHS, M. PiBHe

MDKXHAPOAHI ®IHAHCOBI METOAUKUW OLIHKU EKOHOMIYHOIO
CTAHY OEPXXAB Y IN106AJIbHOMY MNMPOCTOPI

AKTyanbHicTb pocnipKyBaHoi npobneMu noB'siI3aHa 3 TUM, LWO
MaKpOeKOHOMi4YHi ¢piHaHCOBi pU3UKM Ta AUcBanaHcu OAHIET KpaiHU MOXYTb
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ctati GaKTOPOM aHaNOriYHMX 3arpo3 [HWWUX p[AepXaB =— TOPriBesibHUX
napTHepiB, YYaCHUKIB TUX XKe MiXKHapoAHWUX opraHisauin Towo. Y 3B’'A3Ky i3
UMM npoBigHi ¢iHaHCOBO-aHaNiTMYHI Kopnopauii cBiTy po3po6nsAlwTb Ta
AVWHaMiYHO BAOCKOHAJIlOIOTb METOANKM OLiHKN PiHAHCOBOro CTaHy AepiKas, ix
PENTUHIYBaHHA B rnob6asnbHOMY NPOCTOPi 3aA/ia ONepaTUBHOrO BUSIBJIEHHSA
MOXXJIMBUX PU3UKIB, NPOrHo3yBaHHA ¢iHAHCOBMX KpU3 Ta aAeKBaTHOro
pearyBaHHA CBiTOBOro CniBTOBapucTBa.

MeTolo cTaTtTi € pocAimKeHHA MiKHapoaHMx ¢iHAaHCOBUX METOAMUK
OUIHKM eKOHOMIYHOro CTaHy Aep)XaB Y rno6asbHOMy NPoCTOpi 3aAns OUiHKK
MOXKJIMBOCTEMN iX 3aCTOCYBaHHA AJI1 MAaKPOEKOHOMIYHOro aHanisy B YKpaiHi.

Y craTTi po3rnsHyTOo MeToAuKM OoUliHKN PiHAHCOBUX NOKA3HUKIB AeprKaB
MiDKHapoAHUMU €KOHOMIYHUMHU opraHisauiamm Ta PENTUHFOBUMM
areHtctBamu. [lpoaHanisoBaHo nigxoauM [0 TakKol OWIHKM 3rigHOo 3
npouenypold BUABJIEHHA MaKPOEKOHOMIYHMX pAucbanaHciB, BU3Ha4YeHHSA
iHAEKCY PU3MKY KpaiH, wo po3paxoBye Euromoney, a TakoXX BU3Ha4eHHS
iHaukaTopiB ¢iHaHcoBOI cTilKocTi, po3pobneHux MiHapoAHUM BanlOTHUM
doHpoMm. [locnimxeHo rpynM noKasHUKIB 3a BKa3aHUMM MeTOAMKaMM, IX
KPUTUYHI MeXi, iHpopMauinHy 6a3y Ta NOCNiAOBHICTb OLIHKKW. Y3araJbHeHOo
nepeBarn Ta HeAQOJIiIKM 3a3HA4YeHUX MEeTOAMK B YMOBax Cy4acHoro
rno6anizoBaHoro cepenoBuLLa.

ABTOpM AiAWAK BUCHOBKY, L0 3aCTOCYBaHHA B MiDXKHapPOAHIN npaKTuui
NoKasHMKiB, Wo 6a3yloTbcs BUKMIOYHO Ha ¢GiHAHCOBUX aHAMITUMHUX AAHMUX,
AOUINIbHe ANA OUIHKM KPeauTOCNPOMOXKHOCTI, ¢piHAHCOBOI CTIMKOCTi KpaiHw,
npote ANA BHYTPIWHbOro ynpasJliiHHA He QA€ BiANOBiAi HA 3anNWTaHHA LWOAO
NPUYMH BUHUKHEHHA ¢iHaHCOBMX npobneM, siKi MOXKYTb NpMXOBYBaTUCb 3a
CTPYKTYPHMMM pucBanaHcamu, NosniTUYHOK Ta BiNCbKOBOK HecTabinbHicTio
Towo. lpore ysaranbHeHi aHaniTM4YHI AaHi wWoano cBiToBUX ¢iHAHCOBUX
PEeMTUHrIB KpaiH [alTb 3MOry oOfnepyBaTM BaXJIMBOKW MiXXHApPOAHOK
iHpopMauiclo ANs MNOTOYHOro YMNpaBAiHHA Ta NPUWAHATTA PpilleHb LWOA0
¢ickanbHOI, MOHEeTapHOI NONITUKMN HA PiBHI Aep)KaBu.

Knro4oBi cnoBa: MiXkHapoaHi opraHisauii; rnobanisauis; MakpoeKOHOMIYHi
aucbanaHcu; eKOHOMiYHi  pu3nkK; ¢iHaHcoBa CTiMKicTb; MixHapogHun
BantTHUM poHp; Euromoney.
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MEXXAYHAPOAHbIE ®UHAHCOBbLIE METOAUKU OLLEHKU
9KOHOMMYECKOI0 NOJIOXKEHUA rOCYAAPCTBA B I106AJ1IbHOM
NPOCTPAHCTBE

B cratbe paccMaTpuBalOTCA MeTOAMKU OLUEHKM  ¢PUHAHCOBbLIX
nokasarenemn rocypapcrs MeXXAyHapoAaHbIMU 3KOHOMUYECKUMU
OpraHMsauussMM W PenTUHroBbiMM areHTtctBamu. [poaHanusupoBaHbI
noaxoAbl K TAKOW OUEHKe COMJlacHO npoueaype  BbiSiBJIeHUS
MaKpPO3KOHOMUYECKMX pucbanaHcoB, onpeAesieHMe MHAEKCA PUCKA CTPaH,
paccuumtaHHoro Euromoney, a Takxe onpepeneHMe WHAMKATOpPOB
¢uHaHCOBOM YCTOMYMBOCTH, pa3paboTaHHbix Me)XXAyHapoAHbIM BaJIlOTHbIM
¢oHpoM. UccnepoBaHa rpynna nokasatesiel No yKasaHHbIM MeTOAMKaM, UX
KpUTUYeckue npegenbl, MHPopMaumoHHas 6as3a M nocnenoBaTeNIbHOCTb
oueHku. 0630p npeMMyLLeCTB M HEAOCTAaTKOB YKa3aHHbIX METOAUK B
yCNOBUAX COBPEMEHHOro rnobanusupylouierocsa Mupa.

KnwuyeBble cnoBa: MeXxOyHapogHble oOpraHmsauumn; rnobanusauums;
MaKpO3KOHOMUYecKMe paucbanaHcbl; 3KOHOMUYECKME PUCKK; UHAHCOBasN
yCcTOM4YMBOCTb; MexxayHapogHbin BantoTHbIN GoHA; Euromoney.
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