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The article investigates the essence of the elements of the accounting
method (evaluation, calculation and documentation) and their
influence on the financial results accounting of construction
companies. Ways to influence the costs of construction companies
that cause changes in the size of the financial results are analyzed.
Comparison of costing items in accordance with the previous and
current version of the Methodological Recommendations for the
formation of the construction works cost is made. The basic principles
of the construction process documenting are outlined.
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Actuality of theme. Accounting method is a system of interrelated
methods and techniques by which the objects of accounting are
reflected and summarized in monetary valuation in order to control the
economic activity of the company. A characteristic feature of the
accounting method is that its application provides a continuous,
interrelated, documented basis in the valuation of the presentation of
the objects being accounted for. Due to the large number of links
between the elements of a method, the accounting system can be called
a complex system, the content of which is expressed in the sequence of
use of elements of the accounting method. The untimely or incorrect
presentation in one of the elements of the accounting system of changes
in its objects causes undesirable changes in the whole system, as well
as negative consequences in the form of distorted information.

Evaluation, calculation and documentation are extremely
important elements of the accounting method, and their impact on
accounting is enormous.

Analysis of literature data and problem statement. The
theoretical basis of this study was formed by the works of such
scientists as: V. Zhuk, T. Kaminskaya, L. Kindraska, M. Koryagin,
A. Krutova, Yu. Kuzminsky, N. Malyuga, M. Pushkar, L. Chizhevskaya
and others.
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Despite the significant contribution of the above scientists to the
development of basic aspects of accounting methodology, a significant
proportion of the works on the specified topics is highly specialized in
nature: issues of influence of the method elements of accounting
(evaluation, calculation and documentation) on financial results
accounting of construction companies are not sufficiently thoroughly
illuminated.

Purpose and objectives of the study. The purpose of the study is
to shed light on the impact of the elements of the accounting method
(evaluation, calculation and documentation) on the financial results
accounting of construction companies.

Materials. Accounting method is a system of methods and
techniques by which accounting objects are displayed and summarized
in monetary evaluation on economically homogeneous grounds in order
to control compliance with statutory requirements, efficient use of
production resources of the company, to ensure the preservation of
property and achieve the highest economic efficiency. Accounting
method is complex and allows to: get an idea of the state of property
and liabilities of the company; determine the financial results of
operations (gains or losses) by covering all types of income and
expenses; provide the necessary data to calculate the cost of products
sold or services provided; create an information base for internal
analysis and control; provide baseline data for the calculation of the
company's tax liabilities; use accounting data and documents that are
probative in resolving legal disputes with business partners, banks,
financial and tax authorities; summarize the data on the activity of the
company during the reporting period by compiling accounting reports
and providing the latter to all interested users.

A characteristic feature of accounting method is that its
application provides a solid, continuous, interrelated, documented, and
reasonably priced account of the assets being valued.

Accounting methods (special, specific, private-scientific, those
formed in the accounting environment) as a system of complex tiered
communications provide the development of tools to explore accounting
objects. The dissertations for the degree of Doctor of Economic Sciences
by L.G. Lowinsky (2006) and the candidate of economic sciences by
N.M. Malyugia (1999), L.S. Wowk (2000), N.R. Vengrenovich (2002),
N.M. Urban (2004), I.V. Suprunova (2010) are devoted to evaluation in
accounting.

The vast majority of authors view evaluation as an integral method
of accounting. The evaluation function derives from its essence and is to
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measure the value of accounting assets. In this case, the evaluation
serves as a prerequisite for accounting (provides an opportunity to
generalize heterogeneous objects when they are reflected in the
accounts and financial statements) and as its purpose, result (used in
calculating the cost of manufactured products, works performed,
services rendered). Evaluation participates in the formation of
accounting and economic information at all stages of the accounting
process, from the preparation of primary documents to the preparation
of financial statements. Each accounting entity has specific features and
is therefore an object of valuation.

Expanding the scope of accounting information; increase of the
possibilities of accounting itself as a result of introduction of
progressive forms of its management; the requirement of full
consideration of all components in reproduction processes, the effect of
transfer pricing; ensuring profitability, investment attractiveness,
competitiveness of the entities management; globalization processes
and trade liberalization contribute to the factualization of accounting
evaluation.

According to Ya.V. Sokolov, evaluation is the heart of accounting
methodology [1, P. 364]. L. Suk and P. Suk insist that evaluation as an
element of accounting method should be applied to all economic entities
[2, P. 4]. V.F. Paliy and E.V. Sokolov, in proving that the assessment is an
integral part of the accounting method, point out that “... without the
evaluation and calculation the basic characteristics of accounting as a
system are lost...” [3, P. 225].

Evaluation in accounting has traditionally been considered as one
of its major elements that gives a generic idea of property status and
results of the company. That is the evaluation provides adequate
monetary expression of relative utility assets and relevant market
positioning of business entities. However, in recent years, there has
been a rethinking of the essence of evaluation. The relation of
evaluation with other elements of the accounting method — namely, with
the balance, is stressed in his work by A.P. Rudanovsky [4]. As V.G.
Shvets says, evaluation is a way of measuring monetary objects of
accounting. Natural and labor measuring instruments of economic
means are converted into cost by means of an evaluation [5, P. 50].

The calculation of financial results is done by comparing the
income and expenses that are the object of evaluation, and the
approaches to their evaluation are determined by the chosen concept of
financial results and depend on the goal. In foreign accounting theory
profit is viewed from the standpoint of syntactic, semantic and
pragmatic approaches. The syntactic approach allows to identify the
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mechanism of recognition in accounting, composition and structure of
profit, the order of its formation. According to the semantic approach,
profit is interpreted as an indicator of the efficiency of economic activity
and provides for convergence of accounting and economic profit. The
pragmatic interpretation of the essence of profit is caused by the
emergence of strategic accounting, which justifies the forecast models
of profit, which uses the estimate (at historical cost, present or future
value), which depends on the purpose of the forecast and its users.

The composition of costs and their evaluation plays a priority role
in determining of financial results. Their value may vary depending on
the chosen cost management mechanism, which is governed by the
requirements of the current IFRS and NAS (Figure).

Choosing a method of depreciation of fixed assets directly affects
the magnitude of the financial results, since the method of depreciation
calculating for each of the five methods is different. Depreciation is
calculated in accordance with national accounting standarts or IFRS, the
Tax Code of Ukraine. To calculate depreciation, the value of property,
plant, equipment and intangible assets, excluding their revaluation
carried out in accordance with national accounting standarts, is
determined. According to the Tax Code of Ukraine, a mandatory
adjustment to the financial result before tax, which is determined by
accounting data, occurs in the form of tax differences. All corporate
income tax payers with annual income less than UAH 20 million have
the right not to apply tax differences. When annual income for tax
difference purposes is determining: income is calculated for the last
(reporting) year; income is determined by accounting rules; income is
calculated net of indirect taxes (VAT, excise duty); payers with an
income of less than (or equal to) UAH 20 million are considered to be
low-income and with an income of more than UAH 20 million — high-
yielding.

A direct link is observed between evaluation and costing, because
price is used to calculate and costing is used to calculate the new price.
Costing as an element of the accounting method involves the calculation
of the cost of finished products, works, services through the distribution
(grouping) of expenses by items. As Prof. T.G. Kaminskaya says «...
calculation shows the reflection in accounting of the philosophical
relation of the whole and the general. Philosophical Merism involves the
absolutization of parts; holism absolutizes the whole, believing that the
whole is greater than the sum of the parts, preceding them...» [6, P.
369]. As for construction companies, cost grouping by item is used to
determine the estimated cost of the construction object.
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Figure. Ways to influence the costs of construction companies, which causes a
change in the size of financial results*
* Formed by the author

Calculation articles, determined by the previous and current

edition of the Methodological recommendations for the formation of the
cost of construction works, are presented in table.
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Table
Costing articles in accordance with the previous and current version of
the Methodological Recommendations for the formation
of the construction works cost*

Methodological recommendations Methodological recommendations
Ne 30 (previous version) Ne 573 (current version)
Ne Title of costing articles Ne Title of costing articles

1. Direct Costing Articles: Direct material costs

1.1. Direct material costs Direct labor costs

1.2 Direct labor costs Other direct costs

E Rl I b

1.3. Operation of construction Production variables and fixed
machines and mechanisms overhead costs

1.4. Deductions for social events
1.5. Other direct costs

2. Indirect costing article:

2.1 Total expenditures

* Formed by the author according to data: [7, P. 76; 8, P. 61]

The data in Table give grounds to state that in the previous edition
of the Methodological Recommendations for the formation of the cost of
construction works Ne 30 of the article costing was divided into direct
and indirect. The new version of Methodological Recommendation No.
573 does not provide for such a distribution, but defines four items of
costing. The list of costing items in the new version of the Guidelines is
somewhat reduced, in particular, there is no separate selection of the
article "Operation of construction machines and mechanisms”, but
instead it is included in other direct costs. From our point of view it
would be expedient to distinguish it, because it is a rather specific item
of expenses, which is inherent in the construction itself.

The composition of the calculation items is determined by each
construction company, which is influenced by the specificity of the
construction work for the specific construction object. The views of
costing articles in construction by scientists are different. A.A. Bashirov
considers it advisable to introduce eighteen items of costing instead of
materials available; basic salary; operating costs of construction
machines and mechanisms; overhead costs [9, P. 15-16].

I.P. Sytnik divides costs into two groups: direct (direct material
costs, basic wages; operating costs of construction machines and
mechanisms) and overhead (related to maintenance of construction
production) [10, P. 98]. M.V. Dmitriev considers it necessary to replace
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the article overhead with other direct costs [11, P. 364].

Z\N. Zadorozhny proposes in the nomenclature of costing articles
to distinguish losses from marriage [12, P. 81], and to account for direct
material costs to use three articles: materials, building structures and
transportation and procurement costs [13, P. 51]. The cost of
construction, which is based on the items of costing selected by the
construction company and is a priority indicator of economic efficiency,
intended to illustrate the cost expression, has a direct significant impact
on the magnitude of financial results and the level of profitability of the
entity.

Documentation, as one of the essential elements of the accounting
method used for the initial observation of business transactions and a
prerequisite for accounting, is important for the purpose of accounting
and the preparation of financial statements. According to Art. 3 of the
Law of Ukraine No. 996-XIV [14], the purpose of accounting and
preparation of financial statements is to provide users with full, truthful
and impartial information about the financial position and results of
operations of the company to make decisions. As correctly stated in the
work of M.V. Kuzhelny and N.M Grabova [15, P. 26]: "Documentation is a
method of initial registration of accounting items used to ensure the
continuous observation of business transactions in accounting”.

Identification of the primary document is provided for by law.
According to Article 1 of the Law of Ukraine No. 996-XIV [14], the
primary document is a document containing information about an
economic transaction. By the time the 2017 changes were made, the
definition stated that the original document confirms the business
operation. Now this is gone. According to paragraph 2.1 of the
Regulation on documentary maintenance of accounting records dated
24.05.1995 Ne 88 [16] primary documents are the documents created in
writing or in electronic form, containing information about business
transactions, including orders and permissions of the administration
(owner) for their conduct. Fixation of the fact of business transaction
was also removed from the definition of the Ministry of Finance by order
dated April 11, 2017 Ne 427.

Therefore, the basis for the accounting of business transactions is
the primary documents, which is confirmed by Part 1 of Art. 9 of the
Law of Ukraine No. 996-XIV and item 2.2 of Regulation No. 88. For tax
purposes, the use of primary documents is also foreseen, in particular
in clause 44.1 of the Tax Code [168] it is stated that “... for tax purposes
taxpayers are obliged to keep records of income, expenses and other
indicators related to the identification of objects of taxation and / or tax
liabilities, based on primary documents, accounting records, financial
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statements...”. Thus, it is not allowed to generate tax reporting
indicators on the basis of data that is not supported by the original
documents. As from 01.01.2015 the income tax is calculated on the
basis of accounting data, the above updates the value of primary
documents and for the purposes of tax calculations.

Documentation of the construction process must be carried out on
an ongoing basis from the moment of signing the construction contract,
capital contract until its expiration. It is important that the absence of
primary documents, including the standard forms Ne¢ CC-2b and CC-3,
make it impossible for the contractor to pay the full amount of money to
the contractor for the execution of construction work. In this case, the
contractor has no reason to reflect the income in the accounts.
Accordingly, it can be stated that there is a direct correlation between
the documentation of the construction process and the potential
financial results of the main activities of construction companies. The
development of information technology (the availability of modern
accounting systems, the latest computer technology) necessitates a
modification of the documentation, in particular as regards the
replacement of paper media with electronic ones. However, their use
requires compliance with the statutory requirements for the availability
of mandatory details. Although the use of seals by businesses is not
considered mandatory since 2017, the vast majority of construction
businesses continue to use them. The main documents of the standard
forms Ne CC-2b and CC-3 are traditionally stamped, since in the other
case there is a basis for fraudulent schemes.

We completely agree with prof. Z.V. Hutsaylyuk, who believes that
documentation as an element of accounting method requires new
interpretation in connection with the almost complete automation of the
process of fixing, processing information and forming information flows
for consumer needs [17, P. 15].

It is worth noting that prof. S.F. Legenchuk considers
documentation and inventory as only minor elements of the accounting
method [18]. From our point of view, documentation plays a priority role
in managing the activity of a construction company due to the fact that
on the basis of data from primary and consolidated documents an idea
about the actual state of property and sources of its formation is
formed, providing users with information about the financial status and
results activities of the company in order to make appropriate decisions.
Documentation is an element of the accounting method that
accompanies the entire accounting cycle of a construction company
from the outset (contracting or construction contract) to completion
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(reporting performance and contract or construction contract
termination).

Conclusions. The article investigates the essence of the elements
of the method of accounting (evaluation, calculation and documentation)
and their influence on the construction of financial results accounting of
construction companies. It is established that the evaluation participates
in the formation of accounting and economic information at all stages of
the accounting process, from the preparation of primary documents to
the preparation of financial statements. The ways of influence on the
costs of construction companie financial results s, which causes a
change in the size of financial results, are investigated.

Evaluation as an element of the method of accounting involves the
calculation of the cost of finished products, works, services through the
distribution (grouping) of expenses by items. The analysis of the articles
of costing in accordance with the previous and current edition of the
Methodological Recommendations for the formation of the cost of
construction and installation gives reason to claim that in the previous
edition of the Methodological Recommendations for the formation of the
cost of construction and installation works No. 30 the articles of costing
were divided into direct and indirect. The new version of of the
Methodological Recommendations does not provide for four items of
costing, defining the list of costing items. Documentation of the
construction process must be carried out on an ongoing basis from the
moment of signing the construction contract, capital contract or
construction contract until its expiration. Documentation is one of the
essential elements of the accounting method used for the primary
observation of business transactions.

Further studies will cover the general methodology for financial
results accounting of the main activity of construction companies and
developing recommendations for its improvement.
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NaBsenko 0. B., K.e.H., poueHT (HauioHanbHUI yHiBEpCUTET BOAHOIO
rocnogapcTBa Ta NPUPOAOKOPMCTYBaHHS, M. PiBHe)

OLUIHKA, KAJIbKYJIOBAHHSA, AOKYMEHTYBAHHSA: BMNJINB EJIEMEHTIB
METOAY BYXTAJITEPCbKOIO OBJIIKY HA OBJ1IK ®IHAHCOBUX
PE3YJIbTATIB BYAIBEJIbHUX NIANPUEMCTB

Y cTarTi gocnip)KeHo CyTHiCTb eneMeHTIiB MeToay 6yxrantepcbKoro 06-
niky (ouiHKK, KanbKynAUil Ta AOKYMEHTYBaHHSA) Ta BU3HAYEHO iX BNMB
Ha no6ynoBy o6niKy ¢piHaHCOBUX pe3ynbTaTiB 6yaiBenbHUX nignpm-
€MCTB.

BcTtaHoBneHo, Wwo MeToau 6yxrantepcbKoro o6niky (cneuianbHi, cne-
uM@ivHi, npuBaTHO-HaAYKOBI, Ti, WO cpopMoOBaHi B cepepoBuLli 6yxran-
TepcbKoro 06niKy) sk cuctema cknagHux 6araTtopiBHeBUX 3B'A3KIB 3a-
6e3ne4yloTb PO3BUMTOK IHCTPYMEHTapilo, 3a AONOMOrol AKOro focni-
DKYIOTbCA 06'€KTH 06NiKY.

0O6uuncneHHs piHaHCOBUX pe3ynbTaTiB BiabyBaeTbCA WAAXOM cniBCcTa-
BJIEHHA A,OXOAIB | BUTPAT, AKi NpeAcTaBnsAloTb 06010 06'€KT OLIHKMY, A
niaxoau Ao ix ouiHkn 06yMoBnOKTLCA 06paHol0 KoHUenuie ¢piHaHco-
BMX pe3ysbTaTiB Ta 3a5ieXaTb Bif nocraBneHoi Metu. BusHauveHo, wo
ouiHKa 6epe yyacTb Y popMyBaHHi 0651iKkoBO-eKOHOMi4YHOI iHdopMauii
Ha Bcix eTanax 06nikoBoro npouecy, NOYMHAK4M 3i CKNafaHHA nep-
BMHHUX AOKYMEHTIB i 3aBepLuyo4n ¢popMyBaHHAM ¢PiHAHCOBOI 3BiTHOC-
Ti. Ko)xHMI 06’eKkT 6yxrantepcbKoro o6niky mae cneumndiyvHi oco6nuso-
cTi, BiATaK, BUCTYNaE BOAHO4YAC 06'€KTOM OLiHKW.

HocnimxeHo wnsaxv BNAUMBY Ha BUTpPaTu GyaiBeNbHUX NiANPUEMCTB, LU0
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BicHuk
HYBIM

CNPUYMHSAE 3MiHY pO3Mipy ¢iHAaHCOBUX pe3ynbTaTiB, cepen AKUX BUOK-
peMneHo: BMGip nopsaKy CTBOPEHHsA pe3epBYy CyMHiBHUX GopriB, MeTo-
Ay 061iKy BUTPAT Ha BUPOOGHULITBO, NOPAAKY KaNlbKYJ/1IlOBaHHA cobiBap-
TOCTi, METOAY OLiHKM CTYNeHs 3aBepLueHOoCTi po6iT ToLyo.

lNMpoBepeHUM aHani3 cTaTen KanbKynlOBaHHA BUTPAT 3rigHoO 3 nonepen-
HbOI Ta YMHHOI peaakuiero MeToanyHUx pekoMeHaauin 3 popMmyBaH-
HA cobiBapTocTi 6yaiBeNbHO-MOHTaXXHMX AA€ NIACTAaBU CTBEPAXKYBATH,
Lo B nonepeaHin peaakuii Metoan4yHMx pekoMeHaauin 3 popMyBaHHSA
cobiBapTocTi 6yaiBenbHO-MOHTaXKHUX pobiT N2 30 cTaTTi KanbKynio-
BaHHA BUTpaT Gyno po3aineHo Ha npsAMi Ta HenpsaMmi. HoBolo peaakuieto
TaKoro po3nopiny He nepen6ayeHo, BU3HAYEHO YOTUPU CTATTi KaNbKy-
NIOBaHHA BUTPAT, CKOPOYEHO Nepenik ctaTe KasbKynlOBaHHA BUTpaT.
3’AAcoBaHO, WO AOKYMEHTALis € OAHUM i3 HAABAXKJIMBUX €JIEMEHTIB Me-
Toay 6yxrantepcbKoro 06Ky, W0 BUKOPUCTOBYETLCSA AN NEPBUHHOIO
CnocTepe)XXeHHA 3a rocnogapcbKumm onepauiaMm. OKpecneHo OCHOBHi
3acaam AOKYMEHTYBaHHSA npouecy 6yaiBHMUTBA.

Knrwuosi cnoBa: o6nik; 6yaiBenbHe nignpMeMcTBO; MeToao0NOriA 06NiKy;
diHaHCcOBI pe3ynbTaTh; OLIHKA; KaNbKYyNsALis; AOKYMEHTYBaHHSA.

MNaBsenko 0. B., K.3.H., poueHT (HaunoHanbHbIA YHUBEPCUTET BOAHOMO
X03A1CTBa U NPMUPOAONOSIb30BaHMs, I. POBHO)

OLEHKA, KAJIbKYJINPOBAHUSA, NOKYMEHTUPOBAHUA: BJIMAHUE
3JIEMEHTOB METOZA BYXIAJITEPCKOIo Y4ETA HA YYET
®UHAHCOBbIX PE3YJIbTATOB CTPOUTE/IbHbIX KOMMAHUM

B cTratbe nccnepoBaHa CyLWHOCTb 3J1IEMEHTOB MeToAa Byxrantepckoro
yueTa (OLeHKMU, KaNlbKYNSILMN U AOKYMEHTMPOBaHUs) U onpeaeneHo ux
BJINSIHWE HA NOCTPOEeHMeE yyeTa PUHAHCOBbIX pe3ysibTaTOB CTPOUTESIb-
HbiX npeanpuaTuii. IpoaHanusnpoBaHbl NYTU BAUSHUA Ha 3aTpaThl
CTpOMUTENIbHbIX NPEeANPUATUN, KOTOpPbIe B/ieYyT 3a co6oi nsmMeHeHue
pa3smepa ¢puMHaHCOBbIX pe3ynbTaToB. [lpoBeaeHo cpaBHeHMe cTaTen
KanbKyNsLMKU 3aTPaT COrNacHoO npeaBapuTeNIbHOW U AEeNCTBYIOLLEN pe-
Bakuuu Metoguueckux pekoMeHpauum no ¢popMupoBaHuio cebecton-
MOCTM CTPOUTEJIbHO-MOHTAXXHbIX paboT. OnpeaeneHbl OCHOBHbIE NMPUH-
LMNbl AOKYMEHTUPOBaHUA NpoLecca CTPoMTeNbCTBa.

KnroueBble cnoBa: yyet; cTpouTesibHOE NpeaAnpusaTMe; MeTOA0I0rus
yyeTa; GUHAHCOBbIE Pe3yJibTaTbl; OLUEHKA; KalbKYNALUS; AOKYMEHTU-
pOBaHUA.
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